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Although it is still considered by FED that the U.S. economy is still far away from making substantial
progress on recovering and full employment, the sound of tapering QE has come out.

San Francisco Federal Reserve Bank President Mary Daly stated on Tuesday (5/25) *

. FED allows
corporates to have available budgets on job vacancies and investment for stimulating economy by
purchasing a large number of their bonds. Although economy and employment rate are progressing
with positive short term forecast, and US non-farm payrolls released on May 25 indicated
unemployment rate has decreased better than estimates from 6.1% to 5.9%, Daly still mentioned that
the timeline for tapering purchasing bond remains unclear and there will not be any adjustment within
short term period in case the healing wound being ruptured again. In any case, FED has promised to
have clear timeline and policy when there is a known tapering strategy, making sure that skyrocket
yield will not happen again due to reducing bond purchasing.
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A EU ropean European Union combat international tax evasion
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On June 1, EU Governments together with members of
the European Parliament finalized on agreements on
the “corporates file tax by countries”, which enforces
international corporations revealing their profits and tax
payments within EU region.

According to the regulations, international enterprises
with global revenues of more than 750 million euros for
two consecutive years should disclose their pre-tax
profits or losses, tax payments in respective 27 EU
countries and distinctive tax payments to other 19 EU
List of Non-Cooperative Jurisdictions, including
blacklisted Guam, the US Virgin Islands, or greylisted
Panama, Fiji and Samoa.

This move is a big step for Europe to promote transparency. Many Fortune 500 companies make
Europe as tax avoidance channels, including Google, Microsoft... etc., to utilize tax incentives in EU and
minimize corporate tax. Although countries on the EU list are very limited, many notorious tax havens
such as the Bahamas, Switzerland or the Cayman Island, after this first step, there will be more
countries joining and make corporates take more responsibility for society.
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RMB is seeing some correction recently, a slight cool off for the latest frenzy. Entering June, Chinese
corporates listed on HKEX start the peak season for dividend payment. The total dividend payment in
June is 16.8 billion USD, top 10 billion USD comparing to May, while another 50.6 billion USD will be
paid on July and August. Hence, there is pressure on RMB due to the demand for foreign exchange by
Chinese corporates has increased significantly and FED’s bond purchasing is soon to be withdrawn,
which will result in the rise of USD. Therefore, it is estimated that RMB will return to 6.6 against USD,

which is current 3% decline.
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The Group of Seven Industrial Countries (G7)
passed a proposal to levy 15% of minimum 15% corporate tax
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Continuing the reform of the EU tax system, the finance ministers of the G7 countries have agreed to
jointly combat tax avoidance and require companies to pay taxes to the government of the country in
which they do business. The finance ministers of various countries

to avoid countries competing with countries by cutting prices. This agreement was
negotiated by the United States, the United Kingdom, France, Germany, Canada, Italy, Japan and the
European Union on Saturday.

The G7 finance ministers fully agreed with this agreement and were finally able to end the ten-year tax
avoidance loophole, while among them, .
Governments can finally tax the US technology giants in the global information age and taxation will
stifle companies to concentrate their profits in low-tax countries. For the government, if the final
version of this agreement went through, it will also be one of the solutions to huge debts from the
epidemic. Since June, strong and powerful tax reforms have been issued. Of course, there is also the
pressure of the epidemic, but the main reason should be to end the proportional imbalance caused by
tax havens. Tax collection has always been the sovereign right of each country. This time, it is indeed
a big step in international tax reform to prompt countries to reach an agreement.
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TSMC’s main source of revenue and profit, the 7-nanometer advanced process, officially

. The 7-nanometer sales in the first quarter of this year accounted for 35%
revenue, while the 5-nanometer revenue accounted for 14%. The progress of mass production of 4nm
and 3nm is also ahead of expectations. It was originally expected that the trial production of 4nm,
originally starts in the fourth quarter of 2021, will be advanced by one season, and 3nm will also be

mass-produced in 2022. The US wafer fabs, which costs 12 billion USD, are also proceeding smoothly.

TSMC has been leading its rivals in advanced wafer manufacturing process. Despite Samsung’s
efforts to catch up or Intel's heavy investment in research and development, TSMC'’s leading position
in wafers has not been affected at all. TSMC, which has

, Will continue to increase capital expenditures in 2021, hoping to continue to extend the
lead between competitors, and major customer Nvidia also officially announced that it has no plans to
develop its own wafer manufacturing, which will continue to increase TSMC'’s profitability and let

Taiwan’s “guardian” continue to consolidate its leading position in the global wafer industry.
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Russia National Wealth Fund is cutting the US Dollar from portfolio
The Russian Sovereign Fund (NWF) announced on Thursday (6/3) by the Minister of Finance Anton
Siluanov that it will

. After the sell, the NWF will hold

. In 2014, Russia was sanctioned by the

United States for forcibly colonizing Crimea, which was originally Ukraine. Since then, Russia has
continuously reduced its holdings of US dollar assets and hopes to gradually depart from the
Western economic system.

Russia’s action should be aimed to crack the whip on the upcoming US-Russia summit, allowing
Russia to establish an advantage at the summit, and emphasize its stance. At the same time, it also
releases goodwill to China, which has increasing friendly relations. Of course, Russia acts this way
because it is one of a major petroleum exporting countries and its antagonistic relationship with the
United States, so they can abandon the global leading currency, the US dollar. But of course, it is
unrealistic for the Russian government to completely abandon its US dollar assets. Just

-06-



